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kratr atmra 
sffsr^nrT 

at ftwft, 13 wrO 1 , 1995 

^FT.^T, 39 (w) .—%kta 3 WIT, (ST5TJT) 

Srfttf^CTfr 1948 ( 1948 ^ 54 ) 5TTT 43^ kt 

s'?sim (2) iro to nrfacmf tt aa>r amt gtr, 
amr % faim ammr aft wfsr^n k. aa. sr . 
251(a) ^rr^rar 30 mk, 1992 t krRfkfka kk 
triiTtsra amft aatq; :— 

3W srfsr^TT Jr,— 

(«f) 'fTT 1.1 ?f, w Jr famrftrfara arafkm 

ammfatr f«PIT 'Sfirrin; akfa : — 

"wsftwr :—sratft aft %k amt % ftrq 
it? fkmT am | fa srrfsr'fmT am 
afsrafm tnwr %m afaamr km 
qiW | ak k mT 1WW 

asqfofr aft aa?r mw 4 man amt % afr 
tftm” 1 


(u) 3 m 1.5 % m (if) Jr,— 

mktamrr at iqkiam 1 % m tfentfaw 
faar anm ak m wi q-r: kmfaa 
FTmamr 1 % 'T^T^ fmrkrfktT mktamr 
amnrrfqa fam mm. a«rfq; 1 — 

"rnktamr Ilqfkftmrr at krfsr % knj 
karma amft % jjw aranr % stfatr aitn 
'jkt jrftfjr ant kk amfta km % 
kksrR afc ktt ^t % m «Fqtt 

am km *nrr atfaaa k araw arar me 
aiaia aft tiwrr %mftaa % kns ^amr 
<jat am Jr kma Jrkrm aum; mg 
a? m aa ktfaaa aft t?kt ma ak am- 
ka msrat at amfaa amfta faoa ~mrea 
aftataar ar ur* ^jtft mi % fkk f+ai aai i$t 
ak; nrfsiama am at at aaktaft aifaa 
Ffkfa Jr am aaakrct amtfca fakta aka ^ 
am ft 1” 


109 GI/95 


(1) 









2 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part il—S ec. 3(ii)] 


(r) <frT 2 if 2. s tt fvPHfafura 'frr 
tibt anrnn, — 

“2 : — 

opr-fwff rrttrr Hki i fiwjr ^Pthr % 
ttft «rr% Jf w wr qft R^ft fPft 
pjraif rtt qjft tt TnrrfR*£ $ iftx 

awf sr*m: fftr, Proir srror *rk mw jrr, srrT 
<fr ft Jr Tfkpfwr tmr tt ht, TTrarw smt <tt 
* mrnrr *rk rtotIrh r«t Jf^snrkf qr r 

wk atror % RHRft ott <tt huthtr qaft r 
RRT fqR $ 1 

2.1 ora’-ftwr % sT<qi % Ptt qfknRirf : — 
cfcT 2 if 2.8 5 f,— 

(i) pRft qfkfkm % tfsrsr it “Rq-^rRTerr” ir 
qfkfkrTT qff saw Psrckr srittct rr- q?t r<trp- 
*WT 9T qiltf % pTIT'gcqTRH $+1 ' 

$rt »ft $, wfvrsTcr $ ^qfwknrr ^riPth 
srst'kirt ht strstpot PrR%ferr $rt %*ir- 
RTT fHRT orrqrrrr ; — 

TVR, +^2^2 +T^n^ n X100 

rtPth ^ t TFn 3 Rn'--—--- 

^ srftmcicrr 

Ki +^2 +-*£„) X8760 

RRpP ^(^2-fafaw SHT^Rt 

«ffr ifRTRT? t WfRTTT' f, tfk 

<^^2 -er„ uri | pjrair tfRfira- 

Sht^rt rr %RkR struttr %for sr^r «ft; 

(ii) ‘‘firsn^T g?jrf” ir tft Rf rtstt qft 90 
rPtstr Prvkcn Rtf R R.Rrtft ^erfpRT strrt 
tft 95 qkiw qff gq-^rwRiT it strict 
ft RHfft «ft, irfvpffr |; 

fRG^tHRVI—Rfa IWf ff TT |5f 3 ?srf SfRIRM 

t^nn% PtR 'srtffR qtrt $ (*TRf?r —rr rr) 

jtRt imr^t hr it wtrPfrtt Pprt rrtt | at (tpr + 
1 x 09) Rtf, 90 srftfRff fR^mr Rtf' ht RfRftfftf?* 
HkrT I 90 RftfSTR fatfTRT Rtf tfRT | pifRit 
Rrf'W 373rf RTTTRR ?#R qftRRTpra - URTHT RRfa % 
rtpr rt 90 Rfciwra it stfttH f1% rrhirt ^ 1 

(iii) "fRTprtr !«rrt” it hrt it wit 

% 35R RpR STRm RT Rf 9TRRT Wp^tt ^ 
«ft Rtit a^T, pRT 5TRRT, RTft spt, Rt 
Rt RTR ft, SRPT it W |T, JttftRTTR if 
TTIR^ RRR-tPTR RT fRpfpTRfT 

rtt; 


(iv) ''qftRmr’’ % artpfR «ra < Prsrq; ^^tt- 
rr Rfsrar, PfRir tnfr rrbrt t?r Rtsr, rtrr 

RR TRTf RRrTr, fRRR kR, RrftPTrrR 
3 TTT RRT fRTRftRR WK RrTTRR 

krtf rrt RRTfSnT ^PtR q?r ^tni 

RfiRfWT I; 

(v) "Rkr g^rf” %3r if RriRRT snrrn: qrfWrFr 

it wPjh a?nte Rtf rtot rPt 3 r 

(vi) "tpRT” it RRITEpr RfRttT 

t fRRir Rfr-r-T-ftR tNrrf RrwfttH 

rr PwcT TcRiRR i^ni ^RTprtr 

2 . 2 5 TRMR RPTiTFr, fti t SfTfitRTOT ffTO 

RffPTfRfT tVT RT t 3 fk eft RpaftRir Rft OTTT 43 H 

Ht WTtT (2) % WJtR RRRgqtR^Rff %, Rft 
qrtf ft, mfkr % pTTRkrter |:— 

(i) rrtR'T Rr Rprqtt ftnc (f^nvr 3 ?jrf) :— 

rfRRtqtt ?rrf«r^ fRtsrft- ir rrt gq^kra 

REnket wtrt qft 95 qfR 5 Rt rrwrrt rI^t 

fotft 90 srfeTOT PrrfTRT «Pi if RRpiTR 
^srf 1 

(ii) qfTRtwrr qtt Rmft gq^'ciRTT:— 

90 qffTOR awwr 

(iii) Rfm Eqqer: 

RRnkR OTt RR 0.5 STfcfflR 

(iv) wk°t fTpPTT (trttrr «iWci 1 ^ 4^ u i 

Rt^JRT l) 

RRTTkR ESOrt RET 0,5 5 Tfa?TR 

(v) RTM^TRE RRTHR ¥t RktGr :— 

^R+IRR Ht Rlffa t 15 pTR it RftTH 
Rft I 

RpekRT: wfRTT 3 tt Ht fr: qrkr f^rtr ^ ppqr 

R 7 RT t f®P MTfRRTR JRT STfHRiPTR RTR- 
RTR RpJWR tftRT RIRRM | 3 fk R 
Rtrf RRi grqTCRT qrqpTRf rtT rwt rttitpt 
rrThtt qrkr % ?r$f ft^rr” 

2 . 3 (h) TflRfRRr HT 'i'Sft JRR RTftjHTR Ht ETH- 

^tR?t RlfRH fRHmt if Rf%R RRRtfcr 

fkflR % SPJRK fRtT TlpW fHRT RTTHTT I 

(E?) qfkftSPTT TFTET itqsfkcT RRkTH RpER- 
PfR *H Ml Hid qfkftWTT HTRET Rf RTRR 
ft>ft qft TnftlHTTn' RHsftRit, l)if^tfi pTHT^t 

ir PrPtfqw nt »ri |i 
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(it) qf^nrr % gRr 3>t rr 3rr?t --rrafw 
Rjsff iw ifvz Piqcr rtrr %1M rtrrs 
?>rr) RpjRtfor 'Tfwt^rr 

to ir TTfspR fr ^tirt ? r?t fcrr srffepp 
mr sft snfy-^r'ir jm*i^Tttor fffRTTRTTr | 
£ftq> crTOTf^T ’frvfr % sratsnr % fRR rpr- 
faqr <£oft srr ?t<r,ht armr, RR?f R? <rff 
rr f?r ^rr srfaqr m g?<rr^ RRrfr m 
rh% vRm-al itt S%^rff rr R$f rtrt 
^ rr^Tir: 

qTOr f<rcp- rrt ffsrat rttr if rrrPrr <pt 

SRff ITT RTRRftRT >£jft aipT RR RrfRRKPT 

ttYrt rr jsr 2 irfcrmcT ark sft^rr 
rr sttktPt^ amr srs 1 . 2 if rpr rjRfffffcr 
<£5ff airir % 3 srPnrcT R 3rfs^r qfr ?m 1 

2 . 4 mw4t Purr rtT snracr, wf? £ mfc- 
f^rrr RfRRpRfr R f^nr-T rt ^ir 

ir 5 tto faRfr rmrr Rif (im tttw 

*T?t ’Sfjffn;) ^ KPT if ff^ff % ?r if 
ttrstt totitt ?r f*P ^5 rrrr i 

2. 5 5HT5T »fRrH 3ftx ^ 3ff qTTcrfW ¥7 ft 

^m?r TjtvTT $ srffr mrn % faff ^tirt apt 
if ST^JpT fhr, cprg IT? 3f^r fap ffffff&fr 
rct rr £ qfRRRR ^r stcitstct: rrrtt ?tcrr | 
affr 13 # irt% ij?tt?rt WRt irrijiT% jptpt- 
R^rf itt 3%ffrcf rr Reff rftt arr^rr 1 

2 6. iTTfipfr RTRRT snrrff <t RRTOT fR^PTfiffR 

ITTUP RR ffft TOTift, *wfa :— 

' ' *\ 

(ffr) mU RRff RR SRPff RfTpTT R£uff RR, fa?f% 
aPcRTT 5 TPT-KTIT TPJTJ^t *ft RTfwrfaRT | f 
srTfiTfppiT ira trRRTftrR faRfar q%Rr % 

>a 

5PJTTR ?fi|f u rd' fsTTiTT 4!R j rr; 

(u) wffimrq- sr ^aPt thrur strt rtrr-rtrr 
rr trfsrgfaRr ^q- if stpj; ?Wf nr “^rstw 
%fm, ^rfffR” ^ qft Tffnr % 1/12 ^rm 
TT SRfH^P ffTfW TffPT TT ?fiTT sftr 
XTRmfff^ fanfiu q%3f % sptttt^: H qff 
ffTPrfqR ^TTT ?TT»i^T TPP tftfucr ?fUT I 

% RTKipT fr f-=r sprem, 

fjpfT% tprRt 'tRrsPRT % fro; srfrnr vft 
TTfiRfHa- t, qfl?ft 5 RT VRT % ffhT?T 

sfrffftf fffff itprt % srftora ir TTfsr?? 
irff ?Wr 1 

^qisff^OT-II irfff ffftf tot wft inf^rift » qf 
rt itafl ft ?ft s-rffinTRur jrrr ?i m fu- 
Rtfinr qfr JT*TTrf % mu if wersppjr 


srk 3RRT ffTKRTTT %^T WR^TT RRR ^ 

RR if f TO fqPTT RTTTi)7 1 

2. 7 WRRT STRTt: 7,884 Rct/iT^ (90% 
RfcTRiT ? c mfurr) % rrmr tx rir' 
fel RTCilT I 7,884 RTT/Rtf % if RTR 
STR-cTT RHK RTT RffTR R-TTTffTT? JTTKTR RT 
fqRTT RTRRT I 7,884 RST/rR R 3i'RT «fT 
Rff ~Rr'*TOT % fqq wrctt rrirT 
RTT Rff^ R?nR R^r fRRfT RPf RT I SffRfTT 
RRRf qft RirRRnrTFRRT wmp: rt »^t 
RTinft tfx^WyjfWrTU/im if wfRcT 
fRRTT RTRRT I 

2. 8 R^r ^rf % f^rrr 7TR 3-Rff rvtr f3TOf:#ffR 
RTSTT RT Ti RTTO fer -RTcfif ;— 

(“P) sppj % Rti’R RR% iT RiKF? RRR 

RR R: farr R^r?TR sftt RRTiiT R ®RR ¥t, 
fRRff 4tRT ®RR «ft |, RRRRr TT'JRtfRT 
SRR RT ^RT 2. 3 if RRT SUftf cT ^3ft 
IRR qff f RT iffRT %■ 1. 5 R PfRcT Rff 

RR% Rff RTtfift I 

RRTTO % 5T«TR Rpf % R7RT^ Rf^RT 
R'TRP|Rcff Rif if RRWR 'Rtjf IT^RWR RR 
Bipff «PT fRRif ^fRT ®RR ¥ft f, RTfer 

qW g^Rfa; % ttirtr rr Rtr sftR 

g?RTiPT RTRift % iffR RRfRR RTRTR RTQ[ R<I 
STTSTTR RR 'JRCteT'R fep- STTRiTT I 
(iff) STTR RR RTR irfff Rfff ^f, ffTP.iffffr 3RR % ^ if 
RRfRR fRTRT RTTiRT IRTif <T( TT ffff ^Tfa'RT 
RT "FTR RgRff RT RetTT R# #'ffT Rtt^TTff % 
JTRTRRR $ muTX RR RRrRff'RR I 

f(R) RTOTRR Rt-’TRT RR iRTRfW RCTTRR CrRTRR iT 
TRftJR TTRTRtT RTYr fffr^R ^5ft RR 16 
STfcTRIRT q5t RR if RRf-TcT fifUT RT'IRT I 

RRirftRRur-I ?TT 3R^RT ’% RRtTR % f-RR W?ft IJ5T 
if RTTf R§ fffTT^cT TTTWTT % RRR if 3?7rff4T 
qfRfff qft Rffp-JR 'jsff qff IJ3T if 16 

rTcirtct ir 5Hfar TrwrRar iffuRf rr 

PTTRiRT RRftffR RRR RR f^TTRR ?fRT I 

CT-sflRTRW-II RfRR>TOT RR fRfff RR % f?P 4 fff«TRTR 
qfqRt Rr jjrr ^tr-ttr if gf-4R ipR 'jaff 
qxtqn iRRif 4n wrafRqr ^Tr^rf % Wr- 

ETPT, qf<t RiTi ?T, TTRR RcRKRT 
RTRift ffTRT fRTiTT RRT sftfRRRr »ft RPHTPR 
?PTR RR^mfRT Rft ?fimT % SpffRR $ 
fPTtT ¥pTTffVT ^ffff % RR^ f?TTT? if ftrRT 
STpTirr, RR?5 R?TTW m iftfRiRR qff^Tft 
wr *tVr trtcrfRRT Trmf rtt wrorfirR* 
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gqgtg 3?TfTT qf^Tt'-JRT R §T 

cfgt acw ■% Prq fggr mi ft am gf 
STlflFTOT STO tt qf TTTTTt g[f*TT 
gftiig if w 3R f qg grTfe Dftfi'T 

t^T TT Ri'-T ft 1 

(g) TTTOTO Tift R 3qT3F, f3RrW PiRffiffeT 

pT I 

(i) nya mg % f^rcr srt^pt mx gipsn»r 

(ii) qRSTq J? f%T Tf?T ft RftTT 

STRUTT fjff % l/5 STFrRFiT Tt RT 

m? Tt it srgpgT, gk 

(i i) fera;% ftnw % Pgq Yr mg % glgg r 
tt pggf % ggpg grfprei 1 

(*) 3RT 57tH R>TTT—-W T'Tf'Tr X£W$fiFS 

T> P#rfif5£ ^q- % Ffpr pTOT mW I 

^TTTT pTOT 3cW % pTO gg T gqqpT 
>0 »* » 

% pTR FJTTTT, qpof TOfftT Pwr Tirr ^ 
<T?q- STO TO pTTOfit % STm>>TR % f?lt{ RT7 
^ *rf 3^t? %fgq Pr qq tt^tFstt top 

% 5TTOR RT TOTf-TTlk qq TO % WOT 
*tft % fwq 3TO VTfftX ST4T< *fr % 1 

2.9 srrefRr 3 ,-gf sft srfar ?jPtj grng qf?:£ftsr?rT tt 
frorsq ggf §ro fg 3Ri srgpt t> PreffTO -.to; 
t -rrfoTcr Tt 3TTQ?ft «fa q$ SfpT fogf-m/TO afcT ^Itr 
I I giro qtt grqqt 1 rngfro a;iff mmi Tf 
mng % <jkpt qTmfarr r grarfm ftm 
sft gg mg % Pro; mnfmr pTOrfg srer gg gtfgg 
fm 1 qg JTgtag t fgq $ 5 ? fsrerrsq a»sr? mi wix wr 
% sftg tor tor % gggig: m % 12 graf 

•o 

g gmfgg to grogt 1 

3.10 aWfg; 

"Efrem mm" gkc '‘smrpgg to? rmre” % gf r- 
fW, sfMt gt pFmgm gt?gr-pT fer : 

(i) 90 srtggg % mg# ttr % sqr 

gggifre §regr vt gwmgr % Ptr, 
gFgrf'T Tr m, mrrgg gggt *rVp 
gnf % mg tor mxrv: g sr^gro 
?Fft J%f gmnmrr ^ rngg srPrgg 
faR gt gfg % fg-iT gigr<g srwf qr 
gpmr 0. 7 gp-gg g gfggr gift ftgr l 
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(ii) g>T 3RT % Prct sgf ggre— 
gpi %fmT gtcgifR qg gtt 
3 ftr TPTO'TT gigRt % fR TOR RR 
% gggre ftrft 1 gmfr, fg^t gg if, 
i?g gf gfgggg g?re grsrrgr mfi 
m gTsifg is gprgg % gpr? nfr 
ftm 1 

g^g TOrmgr gtT gre bptt % g.f ricgifg 
tt%t gTErrr r Pttmt mf % ggg grg % gmfr 
ggigfgg tfix g*f % m T sfRrg ggrgtsrg % qtfta 
|R, fxm g-fqgr 1 

2.11 gmrr rnr gmror: 

gp:, %"2‘ ?tfTgt gfggr mf g grgqftggg^ggrtcR 

arRf tt f.T-Tr % fgj grmFgg arm s grere , %gg 

wg fen % TT<g to gfcrr |, ?ft Pgr?” sgf gg 
geggg %■ i%r sgr sr?m gmgn % gf% gr-T mff 
% 2 KrT gcTrmsr gi-qgt qfr f«q 5^ 1 

^eTTfg sfpgt % fgggg % ^ gto gtif q?r gpgg 
TTTipff git 'k-g-TT^ggr m gfi srr^fgg fg^er gtt % 
Pfgrg g-Tr-TT tt %■ mrtg snfm % 

O *S 'O 

it 3 cqTQg tt to> %gre% if, fgg% gfegre^T gg 
ma: ftgr |, ^ gsj frt % gfcf anr? Tf hpPt fsurcg 
s;gf gg fttP.g gggr gtrr wiw grgr 3 rrr*Tr 1 

2.12 sregg qgf % grsmr % fggf % gmar % 
Ptt 2.5 srfggf Pig gggrg grT^t 1 g|t mTr^ar 
gg.ff trt wg Rctt qgf % msgg it gre^T Ym§ 
fggf % q-g TPt % pt grg Tt gtmPfrer 

m.-n | gff -q-g 'xfam w f<ts *%im ftgt 1 

(g) to 3.3 % qi?4Ta, fmgPrPig to aft ?t 
grc?m, ggfg:— 

“3.4 g? gfi r T'TTT qg gg- 
fgag grer<re %"sff m grg fRrt 
-fr 1 gg-gfr, 1 98 7 tt gr gg% grPr- 

figg gfwrq gr ire Tig 1” 

jg. 2/9/Tg qg P gr/Sfre>/94] 
qg. qr j :. fsig^r, g^r gfgg 

TT?-fewg: gg gfefggr, grer % mmrg, gre II, 3, 

-pr#g (i), crrCt^a 30 gre, 1992 if rtt- 
fgg qfr gf m gti gcrngicr TT.gi. 3 6 (g), 
(TTCtgr 19-1-1994 gp TT.m. 605 (g), 

gpftg- 22-8-1994 gnr ggif g<n>jg Ptot 
ggr 1 
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MINISTRY OF POWER 
NOTIFICATION 

New Delhi, the 13th January, 1995 

S.O, 39(E).—Ta exercise of the powers conferred 
by sub-section (2) of section 43A of the Electricity 
(Supply) Act. 1948 (54 of 1948), the Central Gov¬ 
ernment hereby makes the following further amend¬ 
ments in the notification of the Government of India 
in the Ministry of Power number S.O. 251 (E) dated 
the 30th March 1992, namely :— 

In the said notification,— 

(a) in paragraph 1.1, the following explanation 
shall be inserted a,t the end, namely :— 

“Explanation :—For removal of doubts, it is clarified 
that the norms laid down by the Autho¬ 
rity arc the ceiling norms only and 
this shall not preclude the Boards and 
Generating Companies from agreeing 
to accept improved norms.”; 

kb) in paragraph 1.5 in clause (c), the explana¬ 
tion shall be numbered as explanation I, and 
after explanation T as so numbered, the 
following explanation shall be inserted, 
namely :— 

“Explanation IT :—Premium raised by the Generat¬ 
ing Company while issuing share capital 
and investment of internal resources 
created out of free reserve of existing 
company, if any, for the funding of the 
project, shall also be reckoned as paid 
up capital for the purpose of comput¬ 
ing the return on equity, provided such 
premium amount and internal resourc¬ 
es are actually utilised for meeting the 
capital expenditure of the power gene¬ 
ration project and form part of the 
anproved financial package as set out 
in the techno economic clearance ac¬ 
corded by the Authority.”; 

(c) for paragraphs 2 to 2.8, the following para¬ 
graphs shall be substituted. 

'2. Hydro Power Generating Stations : 

The two-part tariff for sale of electricity from hydro 
power generating stations shall comprise the recovery 
of annual capacity charge consisting of interest <>n 
loan capital, depreciation and energy charges consist¬ 
ing of operation and maintenance expenses, tax on 
income reckoned as expenses, return on equity and 
ccssllevy on water charges a‘ actuals and interest on 
working capital, at a normative level of generation. 

2.1 Definitions for tariff of hydro station 

In paragraph 2 to 2.8,— 

(i) “Availability”, in relation to a project, means 
the capacity of the project, including the 
generating units, to generate power on avai¬ 
lability of water; and the annual availabili¬ 
ties of a project shall be determined as per 
the following formula :— 


Percentage Annual Availability 

HFU.+IEUj K..+H n U n )xl00 
V.". . H- Un)x 8760 

Where, U,, U # .. --U n arc the capacities in Mega 
Watts of different units, and 

HuHa....!!, are the hours for which the res¬ 
pective units were available for operation during the 
year. 

(ii) “Dcsigr Energy” means the quantum of 

energy which couM be generated in a 90 
per cent dependable year with 95 per cent 
Availability of installed capacity of the 
station. 

Explana'ioti : If the total energy generation in the 
year far which hydrological data is 
available (say N years) is arranged in 
descending order, the (N +1 X 0.9) 
vear would represent the 90 per cent 
dependable year. To 90 per cent de¬ 
pendable year is a year in which the 
annual energy generation has the pro¬ 
bability of being equal to or in excess 
for 90 per cent of the expected period 
of operation of the scheme. 

(iii) “Installed Capacity” means the summation 
of the name plate capaci'y of the generat¬ 
ing units in the station or the capacity as 
decided in consultation with the Authority 
from time to time considering the uprating, 
derating, etc., as may be applicable; 

(iv) "Project” includes the complete hydro power 
generatin'? facility covering all components 
such as dam, intake, water conductor sys¬ 
tems, power station, generating emits, of 
the scheme as apportioned to power gene¬ 
ration and as decided by the Authority; 

(v) "Secondary Energy” means the quantum of 

energy generated in excess of the design 
energy on an annual basis in the station; 

(vi) “Station” means a hydro generating station 
having an installation of one or more hydro 
generating units including reversible units; 

2.2 The norms of operation as have been laid down 
by the Authority, for the time being subject to modi¬ 
fication thereof, if any, under sub-section (2) of sec¬ 
tion 43A of the Act arc as under :— 

(i) Normative level of generation (Design 

Energy): 

Energy computed in a 90 per cent dependable year 
with 95 per cent availability of installed capacity, as 
set out in techno-economic clearance. 

(ii) Normative availability of the project : 

90 per cent Availability. 

(iii) Auxiliary consumption : 

0.5 per cent of energy generated. 

(iv) Transformation losses (from generation vol¬ 
tage to transmission voltage): 
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0.5 per cent of energy generated. 

(v) Date of Commercial Operation : 

Not exceeding 15 days from the date of synchro¬ 
nisation. 

Explanation : For removal of doubts, it is clarified 
that the norms laid down by the Autho¬ 
rity arc the ceiling norms only and this 
shall not preclude the Boards and 
Generating Companies from agreeing 
to accept improved norms. 

2.3 (a) The capital expenditure of the project shall 
be financed as per the approved financial package ~et 
out in the techno-ecoiomic clearance of the Authority. 

(b) The project cost shall include capitalised initial 
spares. The approved project cost shall be the cost 
which has been specified in the techno-ceonomic 
clearance of the Authority. 

(c) The actual capital expenditure incurred on 
completion of the project shall be a criterion for the 
fixation of tariff. Wh“re the actual expenditure exceeds 
the approved project cost, the excess expenditure as 
approved by the Authority shall be deemed to be the 
actual capital expenditure, for the purpose of deter¬ 
mining the tariff; provided that such excess expendi¬ 
ture is not attributable to the Generating Company 
or its suppliers or contractors ; 

Provided further that where a power purchase 
agreement entered into between ihe Generating Com¬ 
pany and the Board provides a ceiling on capital ex¬ 
penditure, the capital expenditure shall not exceed 
such ceiling. 

2.4 In respect of infirm power, i.e. sale of electri¬ 
city prior to commercial operation of the unit, any 
revenue from such sale shall be taken as reduction in 
capital expenditure and not as net revenue. 

2.5 Extra rupee liability towards interest payment 
and loan repayment actually incurred in the relevant 
year shall be admissible, provided it directly arises 
out of foreign exchange rate variation and is not at¬ 
tributable to Generating Company or its suppliers or 
contractors. 

2.6 The annual capacity charges shall be computed 
on the following basis, namely :— 

(a) Interest on loan capital shall be computed 
on the outstanding loans, including the 
schedule of repayment, as per the financial 
package approved by the Authority; 

(b) The rates of depreciation shall be applicable 

as notified by the Central Government from 
time to time; or “Advance Against Depre¬ 
ciation” shall be applicable at an annual 
amount not exceeding one-twelfth of the 
loan amount and limited to the actual loan 
liability of the year, as per the approved 
financial package. 

Explanation I : The total of depreciation including 
Advance Against Dcprcciarion, charged 
through the tariff shall not exceed 90 
per cent of the approved capital cost 
during the life of the project, 


Explanation IT : In case a generating company takes 
assets on lease, the kasiag charge as 
approved by the Authority, shall be 
considered in the capacity charge in 
lieu of depreciation and interest liability. 

2.7 Full capacity charges shall be recoverable in 
7,884 hours|year f90 per cent Availability) of opera¬ 
tion. Payment of capacity charge below the level of 
7,884 hours|ycar shall be on pro-rata basis. There 
shall not be any payment of capacity charges for avail¬ 
ability level above 7,884 hours | year. The capacity 
charge shall be calculated on monthly basis and deno¬ 
minated in Rs.|KW|,month. 

2.8 Total Energy Charges for a year shall be com¬ 
puted on the following basis ;— 

(a) Operation and maintenance expe uses, inclu¬ 

sive of insurance expenses for the first full 
year after commissioning of the plant, shall 
be calculated at 1.5 per cent of the approved 
capital expenditure or th; ceilings on capital 
expenditure as provided in paragraph 2.3. 

(b) The expenditure on operation and mainte¬ 
nance, inclusive of insurance expenses, in 
each subsequent year after the first full 
year of operation shall be revised as may 
be mutualy agreed upon between the Board 
and Generating Company on the basis of 
weighted price index. 

(c) Tax on income, if any, shall be computed as 

expense at actuals. Any over recoveries or 
under recoveries of tax on income shall be 
adjusted every year on the basis of a certi¬ 
ficate of Auditors. 

(d) Return n n equity shall be computed at 16 

per cent on the paid up and subscribed capi¬ 
tal relatable to the generating unit. 

Explanation I : For the purpose of this sub-paragraph, 
the Generating Company shall, in re¬ 
gard to subscribed equity brought in 
foreign exchange, have the option to 
compute the return on equity not ex¬ 
ceeding 16 per cent in the currency of 
the subscribed Capital. 

Explanation 11 : Premium raised by the Generating 
Company while issuing share capital 
and investment of internal resources 
created out of free reserve of an exist¬ 
ing company, if any, for the funding 
of the project, shall also be reckoned 
as paid up capital for the purpose of 
computing the return on equity, pro¬ 
vided such premium amount and Inter¬ 
nal resources are actually utilised for 
meeting the capital expenditure of the 
power generation project and form part 
of the approved financial package as 
set out in the techno-economic clea¬ 
rance accorded by the Authority. 

(d) Interest on Working Capital which covers : 

(i) The operation and maintenance expenses for 
one month. 
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(ii) Maintenance spares at actuals but not ex¬ 
ceeding one year’s requirements less value 
of one fifth of initial spares already capita¬ 
lised, and 

(iii) Receivables equivalent to two months of 
average billing for sale of electricity. 

(e) Other Miscellaneous Charges : 

As may be specifically applicable to the generating 
unit|station. These would include ccss for the use of 
water for power generation, if levied, and energy con¬ 
sumption charges for pumped storage schemes as per 
actual payment made for the energy supplied for pur¬ 
pose of puming water. 

2.9 The per unit cost of primary energy shall be 
calculated by dividing the total Energy charges by the 
Design Energy of the project and shall be denomi¬ 
nated as Rupee per Kilo-watt hour. The payment of 
primary energy charges shall be based on actual gene¬ 
ration during the moDth. limited to the design energy 
apportioned for the month. For this purpose, the full 
Design Energy shall be apportioned in the twelve 
calendar months of the year, as may be mutually 
agreed between the Board and the Company. 

2.10 Incentives : 

In addition to the ‘capacity charge’ and primary 
energy charge, the company shall be paid incentive as 
under : 

(i) For ‘Availability’ of installed capacity above 

normative level of 90 per cent, the rate of 
incentive shall be mutually agreed upon 
between the Generating Company and the 
Board but it shall not exceed 0.7 per cent 
return on equity for each percentage point 
increase in availability. 

(ii) Energy charges for secondary energy.—The 

rate of incentive for secondary energy shall 
be mutually agreed between the Board and 
the Generating Company. However the maxi¬ 
mum payment on this account in any year 
shall not exceed 10 per cent return on 
equity. 


The incentives on account of higher Avail¬ 
ability and Secondary Energy shall be pay¬ 
able on a monthly basis subject to a cumu¬ 
lative adjustment in each month of the 
financial year and final adjustment at the 
end of the year. 

2.11 Deemed Generation: 

If the Station has achieved the normative Availa- 
blity level in a contract year, but actual energy gene¬ 
ration falls short of design energy for reasons solely 
attributable to hydrology, the energy charges for gene¬ 
ration upto design energy shall be payable to the 
Generating company during the first seven years of 
operation. 

In case of reduced generation due to reasons be¬ 
yond the control of Generating Company and non¬ 
availability of Board’s transmission lines or on re¬ 
ceipt of backing down instructions from the concern¬ 
ed Regional Electricity Board and it results in spill¬ 
age of water, the energy loss on account of such spil¬ 
lage shall be considered as deemed generation limited 
to the design energy. 

2.12 For payment of bills through Letters of Credit, 
a rebate of 2.5 per cent shall be allowed. Where pay¬ 
ments are made otherwise than through opening of 
Letters of credit, but within a period of one month 
of presentation of bills by the Generating Company, 
a rebate of 1 per cent shall be allowed. 

(d) After paragraph 3.3, the following paragraphs 
shall be added namely :— 

“3.4 This notification shall be applicable to such 
hydro-power generating stations which shall 
commence commercial operation on or after 
the 1st January, 1997.” 

IF. No. 219 jNHPC jTariff194] 

S. R. SHIVRA1N, Jt. Secy. 

Foot Note : The Principal Notification was published 
in the Gazette of India, Part IJ, Sec. 3, Sub¬ 
section (i), dated 30th March 1992 and 
subsequently amended by SO. 36 (E) dated 
19-1-1994 and S.O. 605(E) dated 22-8-94. 
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